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OVERCOMING THE PANDEMIC AND MANAGING THE RECOVERY 
 
 

The figures for active cases and deaths continue to grow relentlessly. This is despite the praiseworthy 
endeavors of healthcare professionals for whom the various levels of Administration must make 
every effort to obtain the necessary resources to carry out essential tasks with the least possible risk 
to their health. With considerable donations of personal protection and healthcare equipment, the 
business sector is showing its most social aspect during this phase, a facet that often remains 
unacknowledged. It is also contributing with decisions to manufacture respirators, improve services 
to clients, reduce rents or protect and safeguard employees with a number of initiatives. We 
meanwhile await the much-anticipated flattening of the curve, which will inevitably arrive soon due 
to the strict lockdown measures established under the state of alert. 

 

The impact of the crisis on the economy is already obvious, due to the simultaneous plunge in 
both the supply and demand for goods and services. Flash estimates and forecasts from analysts 
offer us a glimpse into an unprecedented recession for Spain and Europe over the coming months. 
In order to bounce back as quickly as possible, the government and civil society must implement 
measures to enable us to overcome this situation whilst minimizing the number of citizens affected 
and the damage to business activity. 

Faced with calls to shut down all economic activity, in the Círculo de Empresarios we believe that 
in moments such as these it is essential to prioritize the general interests of Spain over those 
of the autonomous regions. Confinement measures are being obeyed thanks to the conscientious 
behavior and commitment of citizens and the watchfulness of the forces of law and order. What is 
needed, therefore, is solidarity between regions rather than the closure of internal borders. Wherever 
possible, it is necessary to maintain activity in essential sectors as well as those sectors in 
which operations are possible without exposing workers to the risk of infection. Not every 
business is able to take advantage of teleworking. We must set our minds to the day after, to what 
will happen in the much-anticipated recovery phase. The speed and vigor of the recovery will be 
dependent upon the extent to which productive activity avoids impairment, on the number of 
businesses that continue operating and the fewest possible number of workers losing their jobs. 

The most vulnerable groups in society need state support through social measures that, although 
somewhat delayed, are now being implemented. However, businesses, particularly those in the worst 
affected sectors, also need assistance, access to financing and flexibility to maintain their workforce 
and get through this arduous phase without shutting down or destroying jobs. The European Central 
Bank’s 750 billion Euro asset purchase program will help to address the most urgent liquidity needs 
of the European productive sector over the coming weeks, as well as reduce risk premiums. It is 
also necessary to ensure that this capital injection reaches businesses in order to sustain 
their activities through these bleak times. The approval by the government of a first round of 
state backed guarantees amounting to 20 billion Euro is also good news, divided up into 50% for 
SMEs and the self-employed and the remainder for major corporations. The fact that the state is 
assuming 80% of the risk of transactions involving new loans and loan renewals for the former, and 
between 70% and 60% respectively for the latter, should enable the rapid deployment of these at 
reasonable interest rates. We hope that this is the case. If not, it will be necessary to adapt 
measures in order to ensure the effectiveness of these guarantees. 
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It is still too early to determine how long the crisis will last, though it will be both profound and 
painful. Nevertheless, it is necessary to focus now on the recovery phase and this will require 
decisive monetary and fiscal measures. As cautioned by the Círculo de Empresarios and due to our 
limited leeway in fiscal terms, these measures must be Europe-wide rather than just Spanish. The 
monetary side appears to be covered by the commitment of the European Central Bank to provide 
the necessary liquidity, however the fiscal side remains unknown. The commitments made in the 
Stability and Growth Pact to reducing the structural deficit have already been relaxed, as have 
requirements in terms of state aid. In the absence of common fiscal instruments, it is anticipated that 
the response to the economic and social consequences of the crisis in this regard will appear in 
national budgets. This will entail a significant increase in government debt that, due to the 
exceptional circumstances in which we find ourselves, should be spread through the issue of 
Coronabonds. An ever-greater number of authoritative voices are now calling for these. 

 

If we are able to achieve this, such a demonstration of solidarity will be vital to underpinning 
any recovery. It will also demonstrate to European citizens and the wider world that the European 
Union is capable of coming together in strength when the situation dictates. The process of 
European integration would thus be further consolidated within a new geopolitical context. 
Although genuinely extraordinary in nature, the situation calls for exceptional measures. 
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